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Additional Information Regarding the Proposal

Proposal 1: To approve a new investment sub-advisory agreement among XAI Madison Equity Premium Income Fund (the
“Fund”), XA Investments LLC (“XAI”) and PineBridge Investments, LLC (“PineBridge”).

In an effort to optimize the Fund’s investment operations, the Board of Trustees of the Fund has unanimously
approved PineBridge Investments, LLC to serve as an additional investment sub-adviser for the Fund, alongside
Madison Asset Management, LLC (“Madison”), the Fund’s current investment sub-adviser.

If approved by shareholders, PineBridge would enter into a new investment sub-advisory agreement among the
Fund, XA Investments LLC, and Pinebridge. PineBridge is a global asset manager focused on active, high-
conviction investing. They manage $2.8 billion in preferred securities assets, where they focus on tailoring their
investments to client strategies including tax efficient yield, duration management, and diversified exposure.

As part of the optimization of the Fund’s investment strategy, Madison will continue to serve as a sub-adviser of
the Fund, managing the Fund’s covered call equity strategy and PineBridge will manage a portion of the Fund’s
portfolio that will be invested in preferred equity securities.

XAI and the Fund’s Board believe the optimized strategy of combining the Madison covered call equity securities
strategy and the PineBridge preferred equity securities strategy will allow the Fund to better deliver on its
investment objective of providing a high level of current income and gains, with a secondary objective of capital

appreciation.

The Fund’s board expects that PineBridge’s preferred equity securities strategy will provide additional benefits to
the Fund’s shareholders in the following ways:

Potential for more consistent portfolio income generation and improved total return performance over time;
- Diversification benefits and reduced correlation to public equities;

- Consistent income-producing preferred securities are complementary to the Fund’s existing covered call equity
strategy; and

- Potential tax efficiency for a portion of the Fund’s distributions to shareholders, as income from many preferred
securities is Qualified Dividend Income (QD]) eligible.

There will be no changes to the Fund’s investment adviser, XAl and current sub-adviser, Madison. Additionally,

there will be no changes to the Fund’s investment objectives or advisory fee rates.

If you have any questions or need assistance voting your shares, please contact the Fund’s proxy solicitation firm,

Okapi Partners LLC, toll-free, at (855) 305-0855 or by email at XAl(@OkapiPartners.com.
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