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Additional Information Regarding the Proposal

Proposal 1: To approve a new investment sub-advisory agreement among the XAI CLO & Income Opportunities Fund (the
“Fund”), XA Investments LLC (“XAI”), and Rockford Tower Asset Management, L.L.C. (“King Street Sub-Adviser”).

e The Board of Trustees of the Fund has unanimously approved the King Street Sub-Adviser, which is an affiliate
of King Street Capital Management, L.P. (“King Street”), to serve as investment sub-adviser for the Fund
pursuant to a new investment sub-advisory agreement.

o King Street is a leading global alternative asset manager founded in 1995 that manages assets across an
institutional platform spanning multiple segments of the public and private markets. As of December 31, 2025,
King Street had $30.0 billion in assets under management. King Street manages 19 U.S. CLOs and nine European
CLOs, which total over $12 billion in assets. The firm combines rigorous research, tactical trading, and flexible
deployment to create differentiated and opportunistic investment solutions and outcomes. XAl and the Fund
desire to enter into a relationship whereby King Street will provide its premier and institutional investment
management abilities to the Fund.

o XAl expects that King Street’s execution of the Fund’s strategy will be more dynamic and opportunistic with
respect to both asset allocation and security selection which we believe will be beneficial to the Fund and its
shareholders. King Street will allocate the Fund’s assets on a more active basis between U.S. collateralized loan
obligations (“CLOs”) and European CLOs debt securities, paired with smaller allocations to CLO equity

securities, asset-backed securities, and indirect private credit investments.
e The Board believes that approval of this proposal will benefit the Fund in the following ways:

- Potential for increased distributions and improved total return performance over time;

- Expanded opportunity set — more varied investment opportunities in different parts of the U.S. and European
credit market;

- Rigorous research and credit analysis, tactical trading capabilities, and adaptive investment approach to tailor
its management to meet the Fund’s investment objective;

- Manager with skill and experience investing in the U.S. and global credit markets with investment
professionals based in the U.S., London, Singapore, and Dubai; and

- Reduced investment management fees, which will also result in a reduction to the Fund’s overall operating
expenses for shareholders.

e If approved by shareholders, the Fund’s investment advisory fee will be reduced from 1.50% to 1.40% of the
Fund’s average daily Managed Assets, with no changes to the Fund’s investment adviser, XAl, or the Fund’s
investment objectives.

If you have any questions or need assistance voting your shares, please contact the Fund’s proxy solicitation firm,
Okapi Partners LLC, toll-free, at (855) 305-0855 or by email at X Al@okapipartners.com.
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